
FAQ: Nonprofits in the New Landscape
Updated June 2, 2025

What is the impact of federal funds on the nonprofit sector?

About 30% of U.S. nonprofits receive funding from the government, amounting to $303 billion each
year, according to Candid. These nonprofits - over 100,000 groups across the country - receive
federal funds directly or via pass-through entities for a range of activities to support their
communities around health, education, infrastructure, safety, outreach, and more. The Urban
Institute reports that two out of every three nonprofits receive at least one government grant or
contract. A delay or freeze in federal funds could mean that vital programs supporting vulnerable
community members facing homelessness, hunger, health disparities, gender-affirming care, and
climate disasters may be in jeopardy. It is precisely those nonprofits that receive federal funds that
are facing the most heightened threat landscape when it comes to ensuring their sustainability,
both in the short and long term. 
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The Trump Administration has issued a number of executive orders and memoranda on a range of issues
such as immigration, DEI, the federal workforce, and funding for non- governmental organizations. For
many communities and nonprofits, the current landscape is confusing and alarming. 

As the first 100 days of the new administration came to a close, the threat landscape for nonprofits is
beginning to sprawl into an unfamiliar and jagged terrain for groups, funders, and their ecosystems. The
nonprofit ecosystem faces a number of hurdles, ranging from congressional inquiries and agency-level
inquiries into groups and funders, the cancellation of essential grants, and threats of reputational harm. 
 
In this FAQ, we focus on how nonprofits could be affected by the current landscape, with an emphasis on
those who serve vulnerable communities that are being targeted by many federal actions. This resource
builds upon BMP's report, Sounding The Alarm, which revealed that many frontline nonprofits addressing
issues such as immigration, LGBTQ rights, reproductive justice, DEI, and Palestinian liberation were already
facing heightened scrutiny. Here, we specifically include impacts of federal executive actions on
organizations serving vulnerable communities. 

The first section includes a series of questions and responses, followed by a summary of pertinent
executive orders that may impact the nonprofit sector and links to additional resources. None of the
information in this FAQ should be construed as legal advice. As information is quickly changing, we
suggest that organizations monitor the news regularly and consult legal counsel to understand the impact
of policy developments on their particular nonprofit. Any future updates to this summary will be identified
in an orange color.

https://buildingmovement.org/
https://blog.candid.org/post/how-many-nonprofits-rely-on-government-grants-data/
https://www.urban.org/urban-wire/government-funding-cuts-put-nonprofits-risk-across-nation
https://www.urban.org/urban-wire/government-funding-cuts-put-nonprofits-risk-across-nation
https://www.nytimes.com/interactive/2025/01/28/upshot/federal-programs-funding-trump-omb.html
https://www.politico.com/newsletters/west-wing-playbook-remaking-government/2025/04/18/trumps-war-on-nonprofits-00299472
https://www.politico.com/newsletters/west-wing-playbook-remaking-government/2025/04/18/trumps-war-on-nonprofits-00299472
https://buildingmovement.org/blog/new-report-sounding-the-alarm/


How are nonprofits being affected by the current
political environment?

Nonprofits are experiencing blocks, delays, or losses to federal funds
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Several executive actions have led to freezes and pauses of federal funding. In late January
2025, the Office of Management and Budget issued a memo that sought to pause federal
funding for non- governmental organizations. States and nonprofits immediately filed lawsuits,
leading to restraining orders and injunctions that have effectively blocked implementation of the
OMB memo (which the Trump Administration has rescinded).

However, news reports are indicating that federal agencies are using administrative loopholes in
order to pause funding. Additionally, on February 6, 2025, the White House issued a Memorandum
for the Heads of Executive Departments and Agencies stating that it is the Administration’s policy
“to stop funding NGOs that undermine the national interest” and directing the heads of executive
departments and agencies to “review all funding that agencies provide to NGOs.” The
memorandum also requires agencies to align future funding decisions with the interests of the US
and prior executive orders. 

The immediate impact of cuts to federal funds as well as the Department of Government
Efficiency’s dismantlement of federal programs and staffing are already affecting the nonprofit
sector. For example, Native programs, domestic violence organizations, social service providers
and climate justice groups are experiencing uncertainty and pauses in receiving promised funds.
In April 2025, funding freezes and staffing cuts at the Department of Housing and Urban
Development (HUD) have stalled around $60 million in funds geared towards affordable housing
developments. The U.S. Department of Agriculture canceled $500 million in funds dedicated to
food banks supporting the unhoused population across the country. In May 2025, the Department
of Justice cancelled $811 million in grants for at least 365 justice programs, including support for
nonprofits involved in gun violence prevention and awareness, overdose prevention, elder abuse,
domestic violence, hate violence, and more. 

Nonprofits and state governments are filing many lawsuits to challenge the Trump Administration’s
decisions to freeze and/or pause funds. Nonprofits are suffering a multi-layered toll, from
tracking litigation outcomes to worrying about paying staff to maintaining operations and serving
the organization’s mission and constituents. 

http://bit.ly/nonprofits-new-landscape
https://www.washingtonpost.com/documents/deb7af80-48b6-4b8a-8bfa-3d84fd7c3ec8.pdf?itid=lk_inline_manual_2
https://www.washingtonpost.com/documents/deb7af80-48b6-4b8a-8bfa-3d84fd7c3ec8.pdf?itid=lk_inline_manual_2
https://www.nytimes.com/2025/02/19/us/politics/trump-foreign-aid-freeze.html?smid=nytcore-ios-share&referringSource=articleShare
https://www.nytimes.com/2025/02/19/us/politics/trump-foreign-aid-freeze.html?smid=nytcore-ios-share&referringSource=articleShare
https://www.whitehouse.gov/presidential-actions/2025/02/memorandum-for-the-heads-of-executive-departments-and-agencies/
https://www.whitehouse.gov/presidential-actions/2025/02/memorandum-for-the-heads-of-executive-departments-and-agencies/
https://www.whitehouse.gov/presidential-actions/2025/02/memorandum-for-the-heads-of-executive-departments-and-agencies/
https://www.mvskokemedia.com/over-200-native-programs-and-grants-feel-chill-of-federal-funding-freeze/
https://www.mvskokemedia.com/over-200-native-programs-and-grants-feel-chill-of-federal-funding-freeze/
https://19thnews.org/2025/02/trump-funding-freeze-domestic-violence-nonprofits/
https://theconversation.com/nonprofits-that-provide-shelter-for-homeless-people-disaster-recovery-help-and-food-for-low-income-americans-rely-heavily-on-federal-funding-they-would-be-reeling-if-trump-froze-that-money-248543
https://theintercept.com/2025/02/14/trump-epa-grant-nonprofit-palestine/
https://apnews.com/article/affordable-housing-trump-doge-hud-funding-af0cadf5238f1654d723350cc2e8e0f7
https://www.washingtonpost.com/nation/2025/03/21/food-banks-funding-cuts-usda-trump/
https://www.reuters.com/data/us-department-justice-grants-targeted-termination-2025-04-24/
https://www.reuters.com/data/us-department-justice-grants-targeted-termination-2025-04-24/
https://buildingmovement.org/
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Organizations with specific missions and program areas are
experiencing, and could experience, cuts to federal funds. 

The Trump Administration has made it clear that federal funds to nonprofits can only support
programs and activities that are aligned with the White House’s policies and priorities. Given the
Administration’s existing executive orders, it is possible that nonprofits working on issues such as
DEI, transgender justice, reproductive justice and abortion access, climate justice, the needs of
undocumented immigrants and refugees, and Palestinian liberation may lose access to future
federal funds. 

Specific Impact - Immigration: The Administration has been attempting to limit the
scope of nonprofits that aid immigrants in legal representation and other programs. The
U.S. Department of State abruptly terminated grant agreements with all 10 national
resettlement agencies for refugee reception and resettlement under the U.S. Refugee
Admissions Program (USRAP) for FY-25; these organizations had received funding under
USRAP for almost four decades. Additionally, in March 2025, the Administration issued an
executive order calling for the Department of Justice to investigate the immigration bar,
which may prevent pro bono immigration legal aid groups from serving people in need. In
April 2025, the Department of Homeland Security cut more than $22 million in federal
funds towards nonprofits, libraries and adult education programs that focused on
preparing people for citizenship and removing barriers to naturalization by claiming that
this work does not align with the agency’s priorities. And, the Administration halted $200
million in funding for legal aid providers representing unaccompanied minor children,
although this effort has been blocked temporarily by a court. For a deeper dive, read the
Immigration Hub’s memo here.

Specific Impact - Climate: As of March 2025, eight nonprofits such as Climate United
and the Climate Justice Alliance that received $20 billion from the Biden Administration
have been unable to access their funds. In one case, the head of the Environmental
Protection Agency (EPA) tweeted that he canceled a “Biden-era environmental justice
grant” to Climate Justice Alliance and referred to its support for Palestinian liberation.
Another organization, Climate United, has filed a lawsuit against the EPA, claiming that
their bank accounts are frozen and they are “struggling to pay staff,” leading to a court
order that blocks the government from accessing the grantees funds. The Administration is
eliminating $26 million in National Park Service grants to universities, state historic
preservation offices, tribes and youth corps, stating that the grants involved climate
change or DEI priorities in conflict with the executive branch’s agenda. 
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https://www.whitehouse.gov/presidential-actions/2025/03/preventing-abuses-of-the-legal-system-and-the-federal-court/
https://storage.courtlistener.com/recap/gov.uscourts.cand.447078/gov.uscourts.cand.447078.33.0.pdf
https://theimmigrationhub.org/press/trump-will-force-unaccompanied-children-to-face-court-alone/
https://theintercept.com/2025/02/14/trump-epa-grant-nonprofit-palestine/
https://www.nytimes.com/2025/03/08/climate/epa-climate-funds-lawsuit.html?smid=nytcore-ios-share&referringSource=articleShare
https://ecf.dcd.uscourts.gov/cgi-bin/show_public_doc?2025cv0698-28
https://www.nytimes.com/2025/05/07/climate/trump-park-service-grants-cuts.html
https://buildingmovement.org/
http://bit.ly/nonprofits-new-landscape
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Specific Impact - Justice Programs: The administration cancelled hundreds of grants to
community organizations and local governments, including funding to organizations that
support programs aimed at identifying community-based approaches to preventing hate
crimes against Arab, Jewish and Asian Americans and funding for gun-violence prevention
programs, crime-victim advocacy and efforts to combat opioid addiction. Funding will be
diverted to better support Trump administration priorities, including “combatting violent
crime,” “protecting victims of trafficking and sexual assault” and “protecting American
children.” The Vera Institute lost $5 million in funding after the Administration determined
that Vera’s work does not further the President’s priorities or goals and is facing efforts by
DOGE to take over control of organizational operations. Other programs that have been
defunded by the Department of Justice include grants for community hate violence, grants
for basic needs for underserved victims, trauma centers and domestic violence programs,
programs for sign language interpretation for domestic violence victims, and programs
aimed at reducing school shootings.

Specific Impact - Cultural Organizations. The Administration issued a proposed budget
to eliminate the National Endowment for the Arts (NEA), the National Endowment for the
Humanities (NEH), and the Institute for Museum and Library Services (IMLS), and then
proceeded to notify hundreds of arts and cultural organizations across the U.S. that
existing and pending federal grants were terminated. 

Nonprofits with particular purposes are being cast as engaging in
“illegal activities” by the federal government. 

A March 7th Executive Order on public service loan forgiveness seeks to exclude workers who are
employees of nonprofits engaging in “illegal activities” from receiving debt forgiveness. These
“illegal” activities include engaging on issues such as immigration and gender-affirming care, and
“supporting terrorism.” For example, the National Institutes of Health cancelled more than $800
million worth of research into the health of LGBTQ+ people, abandoning studies of cancers and
viruses that tend to affect members of sexual minority groups and setting back efforts to defeat a
resurgence of sexually transmitted infections. Some of the nonprofits who have lost funding or
contracts with the government report being told their missions no longer align with the
Administration’s priorities.
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https://wapo.st/4cKQURQ
https://wapo.st/4cKQURQ
https://nonprofitquarterly.org/trumps-opening-salvo-in-his-war-against-criminal-justice-reform-starts-with-this-nonprofit/?utm_source=NPQ+Newsletters&utm_campaign=d161788d80-4_24_RP&utm_medium=email&utm_term=0_94063a1d17-d161788d80-457566263&mc_cid=d161788d80&mc_eid=9619e2bd88
https://www.americantheatre.org/2025/05/05/nea-abruptly-pulls-arts-grants-on-a-massive-scale/
https://buildingmovement.org/
https://www.npr.org/2025/03/07/nx-s1-5321313/trump-executive-action-public-service-loan-program
https://www.nytimes.com/2025/05/04/health/trump-administration-slashes-research-into-lgbtq-health.html?unlocked_article_code=1.E08.uXVm.xv53W0Tv7ndp&smid=url-share
https://www.nytimes.com/2025/05/04/health/trump-administration-slashes-research-into-lgbtq-health.html?unlocked_article_code=1.E08.uXVm.xv53W0Tv7ndp&smid=url-share
https://artsnc.org/nea-grants-cancelled-president-proposes-elimination-of-nea-neh-amp-imls/
https://www.vera.org/news/were-suing-the-trump-administration-to-win-back-funding-for-programs-that-save-lives-and-make-communities-safer
http://bit.ly/nonprofits-new-landscape
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Nonprofits are considering how to respond to certifications and
assurances related to receiving federal funding. 

Nonprofits are responding to budget uncertainties.
Nonprofits that are experiencing federal funding pauses or anticipating future funding losses from
the government and philanthropy are making hard decisions to not hire new staff, to lay people off,
and to cut programs.

It is possible that some groups might face scrutiny under the Administration’s executive actions
related to the designation of foreign terrorist organizations and the use of material support laws to
target organizations working with Muslim, Arab, Palestinian and South Asian communities. These
possibilities have been exacerbated given legislation such as HR 9495 that threatened to designate
nonprofits as terrorist organizations and strip them of their tax-exempt status, and congressional
inquiries that identified groups for investigation, particularly those active around Palestinian human
rights. A provision similar to HR 9495 was buried inside the 2025 House Reconciliation bill, which
was later stricken. The Administration has also expressed an interest in weaponizing the revocation
of tax-exempt status against those opposing its policies, such as the President’s open call for
revocation of Harvard’s tax-exempt status after the university refused to comply with the
administration’s demands for campus and curricular control. 

Beyond the loss of federal funding, nonprofits are facing scrutiny for
engaging in constitutionally protected speech and activities, particularly
around Palestinian human rights, from both the government and from
private donors. 

For example, nonprofits are reporting that grants from some federal agencies require certifications
that they do not engage in DEI practices. Some nonprofit organizations are reporting that they are
being asked to sign assurances that require them to certify that federal funds from the NEA, HHS,
and Department of Justice cannot be used for certain purposes such as DEI. In some cases, federal
agencies, such as the National Institutes of Health, are banning funding to entities that support BDS
(boycotts, divestments, and sanctions of Israel).

Nonprofits are responding to heightened community concerns
In the wake of the executive orders targeting many vulnerable communities, particularly immigrants,
nonprofits are facing an increased need for their services and support. For example, due to the
Administration’s focus on revoking visas held by international students, the refugee ban, and their
mass deportation policies, there is an exponentially increased need for immigration legal aid
providers and rapid response frontline responders. But, the stop-work orders impacting legal aid
providers, termination of contracts with legal aid providers, and attacks on immigration and/or pro
bono lawyers, create significant hurdles for people in crises to access low or no cost legal support. 
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https://buildingmovement.org/
https://nonprofitquarterly.org/hr-9495-bill-threatening-nonprofits-passes-house/?gad_source=1&gclid=CjwKCAiAlPu9BhAjEiwA5NDSAxl7cubRv8y849WsTXekMzpNGhc49-btxzBkj2Gfz1LSIUML2kGbLBoCLFIQAvD_BwE
https://www.nytimes.com/2025/04/17/us/politics/harvard-trump-irs-liberals.html?unlocked_article_code=1.Ak8.UF5Q.zZmAY7azyKms&smid=url-share
https://www.arts.gov/grants/legal-requirements-and-assurance-of-compliance#assurance
https://www.hhs.gov/sites/default/files/hhs-grants-policy-statement-april-2025.pdf
https://www.insidehighered.com/news/government/science-research-policy/2025/04/23/no-nih-grants-colleges-dei-programs-or-israel
http://bit.ly/nonprofits-new-landscape
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Nonprofits could be making changes to their programs and messaging. 
In order to evade scrutiny, reputational harm or loss of funds, some nonprofits may decide to
change the scope of their programs or shift the language they use to describe their services. This
may lead to various consequences including confusion and uncertainty on the part of community
members and stakeholders.

Nonprofit staff are experiencing a range of concerns
Given the current environment, it is not surprising that across the nonprofit sector, people are
dealing with burnout, low morale, fear, anxiety, and uncertainty.

What can nonprofits do? 
Seek support from legal counsel and organizational development practitioners to understand
potential impacts, conduct risk assessments, and plan for various scenarios. See this resource from
National Council of Nonprofits and review the many offerings for due diligence, digital security, and
other best practices to stay resilient from Charity and Security Network’s Civil Society Resource Hub
for Civil Society Organizations. 
Document and share your organization’s experiences. Develop a communications strategy. Map out
your vulnerabilities and draft communications in advance, specific to your audience (membership,
funders, partners, etc.). 
Express concerns with relevant federal, state, or local agencies about the potential impact of the
loss of federal funds for programs that serve vulnerable communities.
Reach out to private funders and ask them to provide additional funding pathways.
Mobilize with others facing similar cuts to determine what collective action can be taken across the
sector. 
Develop contingency budgets and operational plans for various funding scenarios.
Consider partnerships with similar organizations to preserve programs.

What can funders do? 

Reassure nonprofit grantees that the foundation stands by them and will support them during this
time.
Give unrestricted funding without limitations.
Deepen support for organizations working with vulnerable communities and on issues deemed as
"controversial" such as immigration, reproductive justice, DEI, and LGBTQ rights.
Pool together rapid response funds with other funders. Prepare for long-term infrastructure
planning. Establish agreements with other aligned funders to share costs of defense and protection
for grantees. 
Introduce grantees to other funders.
Provide supports to nonprofit staff to buttress self and organizational resilience.
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https://nonprofitquarterly.org/nonprofits-self-censoring-in-wake-of-trump-actions/
https://buildingmovement.org/
https://www.councilofnonprofits.org/nonprofit-checklist-what-do-when-your-federal-grant-or-contract-terminated%20and
https://charityandsecurity.org/protecting-nonprofits/civil-society-resilience-resources/
https://charityandsecurity.org/protecting-nonprofits/civil-society-resilience-resources/
http://bit.ly/nonprofits-new-landscape


Federal Action Potential Impact on Nonprofits

OMB Memorandum M-25-13 for
Heads of Executive Departments
and Agencies (Memorandum,
January 27, 2025) 

Directs a temporary pause of agency grant, loan, and other
financial assistance programs, “implicated by” President Trump’s
executive orders. The memo also directs all federal agencies to
assess federal financial assistance to determine whether it is in
alignment with the policy priorities of the Trump Administration.

In response, two streams of litigation emerged, one from a group
of nonprofits and the other from a group of states. On January 29,
the Trump Administration rescinded the OMB memo. 

In the nonprofits litigation, a federal court issued a preliminary
injunction on February 25, blocking the OMB Memo from being
implemented with respect to the disbursement of federal funds of
all open awards. In the states’ litigation, a federal court issued a
preliminary injunction on March 6, blocking the OMB Memo from
being implemented with respect to disbursement of appropriated
federal funds to the states.

Memorandum for the Heads of
Executive Departments and
Agencies (Memorandum, February
6, 2025)

States that “[i]t is the policy of the Administration to stop funding
NGOs that undermine the national interest.” Directs the heads of
executive departments and agencies to “review all funding that
agencies provide to NGOs.” Requires agencies to “align future
funding decisions with the interests of the US” and with the goals
and priorities of the Administration, as expressed in executive
actions and “in the judgment of the heads of agencies.”

Initial Rescissions of Harmful
Executive Orders and Actions
(Executive Order 14148, January
20, 2025)

Directs federal agencies to pause disbursement of funds
appropriated through the Inflation Reduction Act of 2022 (Public
Law 117-169) or the Infrastructure Investment and Jobs Act (Public
Law 117-58). 

How do federal executive actions affect nonprofits?
Below is a brief summary of the Trump Administration’s executive orders that could affect the
nonprofit sector (as of June 2, 2025). As information is quickly changing, we suggest that
organizations monitor the news regularly. Any future updates to this summary will be identified in
an orange color.
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https://www.washingtonpost.com/documents/deb7af80-48b6-4b8a-8bfa-3d84fd7c3ec8.pdf?itid=lk_inline_manual_2
https://www.washingtonpost.com/documents/deb7af80-48b6-4b8a-8bfa-3d84fd7c3ec8.pdf?itid=lk_inline_manual_2
https://www.washingtonpost.com/documents/deb7af80-48b6-4b8a-8bfa-3d84fd7c3ec8.pdf?itid=lk_inline_manual_2
https://storage.courtlistener.com/recap/gov.uscourts.dcd.276842/gov.uscourts.dcd.276842.1.0_2.pdf
https://storage.courtlistener.com/recap/gov.uscourts.dcd.276842/gov.uscourts.dcd.276842.1.0_2.pdf
https://storage.courtlistener.com/recap/gov.uscourts.rid.58912/gov.uscourts.rid.58912.1.0.pdf
https://democracyforward.org/wp-content/uploads/2025/01/Rescission-of-M-25-13-1.29.25.pdf
https://www.nbcnews.com/politics/donald-trump/trump-administration-rescinds-order-attempting-freeze-federal-aid-spen-rcna189852
https://storage.courtlistener.com/recap/gov.uscourts.dcd.276842/gov.uscourts.dcd.276842.51.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.dcd.276842/gov.uscourts.dcd.276842.51.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.rid.58912/gov.uscourts.rid.58912.161.0_2.pdf
https://www.whitehouse.gov/presidential-actions/2025/02/memorandum-for-the-heads-of-executive-departments-and-agencies/
https://www.whitehouse.gov/presidential-actions/2025/02/memorandum-for-the-heads-of-executive-departments-and-agencies/
https://www.whitehouse.gov/presidential-actions/2025/02/memorandum-for-the-heads-of-executive-departments-and-agencies/
https://www.federalregister.gov/documents/2025/01/28/2025-01901/initial-rescissions-of-harmful-executive-orders-and-actions
https://www.federalregister.gov/documents/2025/01/28/2025-01901/initial-rescissions-of-harmful-executive-orders-and-actions
https://buildingmovement.org/
http://bit.ly/nonprofits-new-landscape


Federal Action Potential Impact on Nonprofits

Protecting the American People
Against Invasion (Executive Order
14159, January 20, 2025)

Stops federal funding for any non-governmental organization that
provides services, even if indirect services, to non-citizens that
may be removable or lack documentation.  

Ending Taxpayer Subsidization of
Open Borders (Executive Order
14218, February 19, 2025)

Directs federal agencies to identify programs that allow
undocumented people to access any federally-funded health and
social services and to take actions to deny access to those
services. Already, undocumented immigrants access very few
public benefits, and this EO could dismantle the entire safety net.
It could also affect funding for NGOs who support undocumented
immigrants.

Department of Justice Memo –
Sanctuary Jurisdiction Directives
(Memorandum, February 5, 2025)

Requires all departments to “identify all contracts, grants, or other
agreements with organizations that support or provide services to
removable or illegal aliens,” directly or indirectly, and pause
distributions to identified organizations. States that sanctuary
jurisdictions should not receive federal funds. Future grants to be
“tailored” to align with Administration’s immigration priorities. 

Restoring Public Service Loan
Forgiveness (Executive Order,
March 7, 2025)

The Public Service Loan Forgiveness program (PSLF), signed into
law under President George W. Bush in 2007, provides debt
forgiveness to people working for the public service (in
government and nonprofits) after making 10 years of consecutive
payments. The EO claims that the PSLF has "misdirected tax
dollars into activist organizations that not only fail to serve the
public interest, but actually harm our national security and
American values, sometimes through criminal means." Directs the
Education Secretary to redefine "public service" in such a way as
to exclude "organizations that engage in activities that have a
substantial illegal purpose" such as immigration and gender-
affirming care. On May 5, the Education Secretary resumed
collections on student loans in default. 

Implementing The President’s
"Department Of Government
Efficiency” Cost Efficiency
Initiative (Executive Order, Feb.
26, 2025). 

Authorizes DOGE to create a centralized technological system to
record and justify payments by federal agencies. Directs federal
agencies to review all existing contracts and grants (with priority
for funds disbursed to educational institutions and foreign entities)
for waste, fraud, and abuse; and to terminate, modify or
renegotiate any contracts and grants in order to reduce overall
federal spending and to promote efficiency and the
Administration's policies.
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https://www.federalregister.gov/documents/2025/01/29/2025-02006/protecting-the-american-people-against-invasion
https://www.federalregister.gov/documents/2025/01/29/2025-02006/protecting-the-american-people-against-invasion
https://www.federalregister.gov/documents/2025/02/25/2025-03137/ending-taxpayer-subsidization-of-open-borders
https://www.federalregister.gov/documents/2025/02/25/2025-03137/ending-taxpayer-subsidization-of-open-borders
https://www.federalregister.gov/documents/2025/02/25/2025-03137/ending-taxpayer-subsidization-of-open-borders
https://www.federalregister.gov/documents/2025/02/25/2025-03137/ending-taxpayer-subsidization-of-open-borders
https://www.justice.gov/ag/media/1388531/dl?inline
https://www.justice.gov/ag/media/1388531/dl?inline
https://www.whitehouse.gov/presidential-actions/2025/02/implementing-the-presidents-department-of-government-efficiency-cost-efficiency-initiative/
https://www.whitehouse.gov/presidential-actions/2025/02/implementing-the-presidents-department-of-government-efficiency-cost-efficiency-initiative/
https://www.cnbc.com/2025/05/05/student-loan-collections-restart-for-borrowers-in-default.html
https://www.whitehouse.gov/presidential-actions/2025/02/implementing-the-presidents-department-of-government-efficiency-cost-efficiency-initiative/
https://www.whitehouse.gov/presidential-actions/2025/02/implementing-the-presidents-department-of-government-efficiency-cost-efficiency-initiative/
https://www.whitehouse.gov/presidential-actions/2025/02/implementing-the-presidents-department-of-government-efficiency-cost-efficiency-initiative/
https://www.whitehouse.gov/presidential-actions/2025/02/implementing-the-presidents-department-of-government-efficiency-cost-efficiency-initiative/
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Federal Action Potential Impact on Nonprofits

Ending Illegal Discrimination and
Restoring Merit-Based
Opportunity (Executive Order
14173, January 21, 2025)

Revokes a series of executive orders and policies in place since
the 1990s that promote DEI and terminates “all discriminatory and
illegal preferences, mandates, policies, programs, activities,
guidance, regulations, enforcement actions, consent orders, and
requirements.” Directs agencies to identify up to potential civil
compliance investigations of DEI programs in the following
sectors: publicly traded corporations, large non-profit
corporations or associations, foundations with assets of 500
million dollars or more, state and local bar and medical
associations, and institutions of higher education with
endowments over 1 billion dollars. 

Note: Many of the DEI orders are being challenged in court. At
least one federal court has found provisions of the DEI orders to
be unconstitutionally vague and potentially discriminatory towards
certain viewpoints. In April 2025, the Supreme Court paused a
court order that temporarily blocked the Department of Education
from terminating certain teacher grants classified as funding for
discriminatory DEI practices. 

Ending Radical and Wasteful
Government DEI Programs and
Preferencing (Executive Order
14151, January 20, 2025)

Directs federal agencies to compile lists of federal contractors
who have provided DEI training or DEI training materials to agency
or department employees and federal grantees who received
federal funding to provide or advance DEI; diversity, equity,
inclusion, and accessibility; or environmental justice programs,
services, or activities.

Restoring Equality of Opportunity
and Meritocracy (Executive Order
dated April 22, 2025)

Directs federal agencies to compile lists of federal contractors
who have provided DEI training or DEI training materials to agency
or department employees and federal grantees who received
federal funding to provide or advance DEI; diversity, equity,
inclusion, and accessibility; or environmental justice programs,
services, or activities.

Improving Education Outcomes by
Empowering Parents, States, and
Communities (Executive Order
dated March 20, 2025)

Directs the Secretary of Education to dismantle the Department
of Education; states that decision-making over education should
rest with the states; and requires that the recipient of any
allocation or distribution of funds from the Dept. of Education be
vetted to ensure compliance with the President’s previous orders
attacking gender identity and DEIA. 
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https://www.federalregister.gov/documents/2025/01/31/2025-02097/ending-illegal-discrimination-and-restoring-merit-based-opportunity
https://www.federalregister.gov/documents/2025/01/31/2025-02097/ending-illegal-discrimination-and-restoring-merit-based-opportunity
https://www.federalregister.gov/documents/2025/01/31/2025-02097/ending-illegal-discrimination-and-restoring-merit-based-opportunity
https://www.justsecurity.org/wp-content/uploads/2025/02/National-Association-of-Diversity-Officers-in-Higher-Education-v.-Trump-feb-21-2025.pdf
https://www.supremecourt.gov/opinions/24pdf/24a910_f2bh.pdf
https://www.federalregister.gov/documents/2025/01/29/2025-01953/ending-radical-and-wasteful-government-dei-programs-and-preferencing
https://www.federalregister.gov/documents/2025/01/29/2025-01953/ending-radical-and-wasteful-government-dei-programs-and-preferencing
https://www.federalregister.gov/documents/2025/01/29/2025-01953/ending-radical-and-wasteful-government-dei-programs-and-preferencing
https://www.whitehouse.gov/presidential-actions/2025/04/restoring-equality-of-opportunity-and-meritocracy/
https://www.whitehouse.gov/presidential-actions/2025/04/restoring-equality-of-opportunity-and-meritocracy/
https://www.whitehouse.gov/presidential-actions/2025/03/improving-education-outcomes-by-empowering-parents-states-and-communities/
https://www.whitehouse.gov/presidential-actions/2025/03/improving-education-outcomes-by-empowering-parents-states-and-communities/
https://www.whitehouse.gov/presidential-actions/2025/03/improving-education-outcomes-by-empowering-parents-states-and-communities/
https://buildingmovement.org/
http://bit.ly/nonprofits-new-landscape


Federal Action Potential Impact on Nonprofits

Reinstating Common Sense
School Discipline Policies
(Executive Order dated April 22,
2025)

Rescinding guidance on school discipline issued by the Obama
administration aimed toward eradicating biases that resulted in
higher rates of punishments for students of color and those with
disabilities; includes a provision that requires the Dept. of Ed. to
review nonprofit organizations that receive federal grants and are
engaged in promoting “discriminatory-equity-ideology-based
discipline and behavior modification techniques” and make
recommendations to ensure that that these programs and
activities are excluded from federal grants.  

Transparency regarding foreign
influence at American Universities
(Executive Order dated April 22,
2025)

Requiring the Secretary of Education to crack down on foreign
gifts to universities and enforce reporting rules. Means of
enforcement include making federal funding contingent on
disclosure. 

Department of Justice Memo
Ending Illegal DEI and DEIA
Discrimination and Preferences
(Memorandum, February 5, 2025)

Directs the DOJ Office of Civil Rights to investigate and penalize
illegal DEI and DEIA preferences, mandates, policies, programs,
and activities in the private sector and educational institutions
that receive federal funds.

Reevaluating and Realigning
United States Foreign Aid
(Executive Order 14169, January
20, 2025) 

Halts all obligations and disbursements of foreign development
assistance to NGOs, international organizations, and contractors
pending a review; allows new disbursements to resume after 90-
day review period; requires that foreign aid decisions align with
the Administration’s foreign policy.

After a lawsuit ensued, a district court ordered the Trump
administration to pay hundreds of millions in foreign assistance
funds to contractors. The government appealed the decision; the
Supreme Court agreed with the district court (March 6). 

Implementing the President’s
Executive Order on Reevaluating
and Realigning United States
Foreign Aid (Department of State
Press Release, January 26, 2025)

The State Department paused all U.S. foreign assistance funded
by or through the State Department and USAID. 
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https://www.whitehouse.gov/presidential-actions/2025/04/transparency-regarding-foreign-influence-at-american-universities/
https://www.whitehouse.gov/presidential-actions/2025/04/transparency-regarding-foreign-influence-at-american-universities/
https://www.justice.gov/ag/media/1388501/dl?inline
https://www.justice.gov/ag/media/1388501/dl?inline
https://www.justice.gov/ag/media/1388501/dl?inline
https://www.federalregister.gov/documents/2025/01/30/2025-02091/reevaluating-and-realigning-united-states-foreign-aid
https://www.federalregister.gov/documents/2025/01/30/2025-02091/reevaluating-and-realigning-united-states-foreign-aid
https://www.washingtonpost.com/nation/2025/02/25/usaid-funding-trump-administration-court/
https://www.npr.org/2025/03/05/nx-s1-5309498/scotus-usaid-news
https://www.state.gov/implementing-the-presidents-executive-order-on-reevaluating-and-realigning-united-states-foreign-aid/
https://www.state.gov/implementing-the-presidents-executive-order-on-reevaluating-and-realigning-united-states-foreign-aid/
https://www.state.gov/implementing-the-presidents-executive-order-on-reevaluating-and-realigning-united-states-foreign-aid/
https://www.state.gov/implementing-the-presidents-executive-order-on-reevaluating-and-realigning-united-states-foreign-aid/
https://buildingmovement.org/
http://bit.ly/nonprofits-new-landscape


Federal Action Potential Impact on Nonprofits

Preventing Abuses of the Legal
System and the Federal Court
(Presidential Memorandum, March
22, 2025).

This presidential memorandum to the Attorney General and
Secretary of Homeland Security, based on claims that the
immigration bar has “rampant fraud and meritless claims,” to
investigate immigration attorneys and law firms engaged in what
the Administration deems as “unreasonable, and vexatious
litigation” against the U.S. The order further directs an
investigation of attorneys involved in election integrity work. 

Termination of the Reception and
Placement Cooperative
Agreement for Refugee
Resettlement (State Department
action, February 26, 2025). 

The U.S. Department of State abruptly terminated grant
agreements with all 10 national resettlement agencies for refugee
reception and resettlement under the U.S. Refugee Admissions
Program (USRAP) for FY-25. These organizations had received
funding under USRAP for almost four decades..This action seems
to be rooted in the Realigning the US Refugee Assistance Program
Executive Order 14163 (January 30, 2025) which halted the US
Refugee Assistance Program altogether.

Designating Cartels and Other
Organizations as Foreign Terrorist
Organizations and Specially
Designated Global Terrorists
(Executive Order 14157, January
20, 2025)

The executive order expands the process for designating certain
international cartels and other organizations as Foreign Terrorist
Organizations or as Specially Designated Global Terrorists. This
order may impact organizations that have been targeted in the
past (in the wake of 9/11 and October 7th, for example), and those
that provide critical services domestically and for foreign charity
purposes. 

Defending Women From Gender
Ideology Extremism and Restoring
Biological Truth to the Federal
Government (Executive Order
14168, January 20, 2025)

States that federal funds cannot be used to promote “gender
ideology,” which is defined to exclude acknowledgment of trans
people. The order creates static definitions of male and female to
be imposed through a whole-of-government approach and
requires all government agencies to regard self-identification of
gender as false. Could impact nonprofits that use federal funds to
support trans community members.
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https://www.federalregister.gov/documents/2025/01/29/2025-02004/designating-cartels-and-other-organizations-as-foreign-terrorist-organizations-and-specially
https://www.federalregister.gov/documents/2025/01/29/2025-02004/designating-cartels-and-other-organizations-as-foreign-terrorist-organizations-and-specially
https://documentedny.com/2025/02/28/state-dept-ends-coop-agreement-refugee-agencies/
https://documentedny.com/2025/02/28/state-dept-ends-coop-agreement-refugee-agencies/
https://documentedny.com/2025/02/28/state-dept-ends-coop-agreement-refugee-agencies/
https://documentedny.com/2025/02/28/state-dept-ends-coop-agreement-refugee-agencies/
https://www.federalregister.gov/documents/2025/01/30/2025-02011/realigning-the-united-states-refugee-admissions-program
https://www.federalregister.gov/documents/2025/01/29/2025-02004/designating-cartels-and-other-organizations-as-foreign-terrorist-organizations-and-specially
https://www.federalregister.gov/documents/2025/01/29/2025-02004/designating-cartels-and-other-organizations-as-foreign-terrorist-organizations-and-specially
https://www.federalregister.gov/documents/2025/01/29/2025-02004/designating-cartels-and-other-organizations-as-foreign-terrorist-organizations-and-specially
https://www.federalregister.gov/documents/2025/01/29/2025-02004/designating-cartels-and-other-organizations-as-foreign-terrorist-organizations-and-specially
https://www.federalregister.gov/documents/2025/01/30/2025-02090/defending-women-from-gender-ideology-extremism-and-restoring-biological-truth-to-the-federal
https://www.federalregister.gov/documents/2025/01/30/2025-02090/defending-women-from-gender-ideology-extremism-and-restoring-biological-truth-to-the-federal
https://www.federalregister.gov/documents/2025/01/30/2025-02090/defending-women-from-gender-ideology-extremism-and-restoring-biological-truth-to-the-federal
https://www.federalregister.gov/documents/2025/01/30/2025-02090/defending-women-from-gender-ideology-extremism-and-restoring-biological-truth-to-the-federal
https://www.federalregister.gov/executive-order/14168
https://www.federalregister.gov/executive-order/14168
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Federal Action Potential Impact on Nonprofits

Protecting Children From
Chemical and Surgical Mutilation
(Executive Order 14187, February
3, 2025). 

Directs the federal government to bar medical institutes that
receive research and education grants, including medical schools
and hospitals, from administering gender affirming care to
individuals under the age of 19; directs insurance carriers and HHS,
through Medicaid or Medicare, to cancel healthcare coverage for
gender-affirming care; directs the DOJ to investigate and pursue
criminal charges against healthcare providers that support
gender-affirming care under an older statute. 

Keeping Men Out of Women's
Sports (Executive Order 14201,
February 11, 2025)

Prohibiting trans women from participating in women’s college
athletics; directing rescission of all funds from educational
programs that do not adhere to the Administration’s definitions of
gender as set forth in Executive Order 14168; directing all
executive departments and agencies to review and rescind grants
and funding to all educational programs that do not adopt the
Administration’s view of gender. 

Enforcing the Hyde Amendment
(Executive Order 14182, January
24, 2025)

The Hyde Amendment prohibits the use of federal funds to pay for
abortions, and will be enforced, with a potential impact on
nonprofits that offer family planning or abortion services.

The Mexico City Policy
(Memorandum, January 24, 2025)

Prohibits U.S. funding of foreign non-governmental organizations
that provide or promote abortions, coercive abortion, or
involuntary sterilization globally.

Investigation into Unlawful “Straw
Donor” and Foreign Contributions
in American Elections
(Memorandum, April 24, 2025)

Directs federal law enforcement to investigate potential violations
involving fraudulent and/or foreign contributions to U.S. elections;
specifically names ActBlue as platform that is facilitating such
contributions; directs information-sharing between law
enforcement agencies to undertake investigations of political
contributions
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What other resources can we turn to?
Law firm advisories (ex. American Immigration Lawyers Association; Arnold and Porter; Democracy
Forward)
Impact on Nonprofits: National Council of Nonprofits (see Executive Orders Affecting Charitable
Nonprofits and General FAQs on Executive Actions Impacting Nonprofits) 
Impact on Immigration: Immigration Hub (Emphasis on Immigrant-Serving Groups)
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https://www.federalregister.gov/documents/2025/01/30/2025-02090/defending-women-from-gender-ideology-extremism-and-restoring-biological-truth-to-the-federal
https://www.federalregister.gov/documents/2025/01/30/2025-02090/defending-women-from-gender-ideology-extremism-and-restoring-biological-truth-to-the-federal
https://www.federalregister.gov/documents/2025/02/11/2025-02513/keeping-men-out-of-womens-sports
https://www.federalregister.gov/documents/2025/02/11/2025-02513/keeping-men-out-of-womens-sports
https://www.federalregister.gov/documents/2025/01/31/2025-02175/enforcing-the-hyde-amendment
https://www.federalregister.gov/documents/2025/02/03/2025-02176/the-mexico-city-policy
https://www.whitehouse.gov/presidential-actions/2025/04/investigation-into-unlawful-straw-donor-and-foreign-contributions-in-american-elections/
https://www.whitehouse.gov/presidential-actions/2025/04/investigation-into-unlawful-straw-donor-and-foreign-contributions-in-american-elections/
https://www.whitehouse.gov/presidential-actions/2025/04/investigation-into-unlawful-straw-donor-and-foreign-contributions-in-american-elections/
https://buildingmovement.org/
https://www.aila.org/library/tracking-notable-executive-branch-action-during-the-second-trump-administration
https://www.arnoldporter.com/en/perspectives/advisories/2025/01/impact-of-presidential-action-on-nonprofit-sector
https://www.democracy2025.org/response-center
https://www.democracy2025.org/response-center
https://www.councilofnonprofits.org/files/media/documents/2025/chart-executive-orders.pdf
https://www.councilofnonprofits.org/files/media/documents/2025/chart-executive-orders.pdf
https://www.councilofnonprofits.org/files/media/documents/2025/faq-executive-orders-nonprofits.pdf
https://theimmigrationhub.org/article/how-trumps-state-local-strategy-targets-local-service-providers/
http://bit.ly/nonprofits-new-landscape


For more information, please visit 
the Building Movement Project at
www.buildingmovement.org

or contact us at info@buildingmovement.org
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